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BLOOMBERG*  
"Stamper Capital's Stamper on California Tobacco Bonds, Trends," 

by Dennis Walters | 01-15-2003 
 
 
Santa Cruz, California, Jan. 15 (Bloomberg) -- B. Clark Stamper, who oversees $900  
million in a high-yield municipal bond fund at Stamper Capital & Investments in Santa 
Cruz, California, comments on why California needed to pay a top 7 percent on $3 billion 
in bonds backed by tobacco settlement payments. The Golden State Tobacco 
securitization Corp. priced the bonds today. 
 
On more sales of tobacco bonds to plug budget gaps:  “They're just a steal but 
everybody's at their limits'' for tobacco bonds because many funds can't allocate more 
than 5 percent of their holdings to a single credit. The tobacco debt, even when sold by 
different states, is treated as a single credit because of the backing by national settlement 
payments. “It's just a matter of supply making it very difficult'' to sell the bonds without 
added premiums. 
 
On how the sale affects secondary market:  “This deal has really backed up the whole 
tobacco market.'' The looming sale in recent days helped push yields higher by four-
tenths of a percentage point on existing tobacco bonds sold by issuers such as Louisiana, 
Iowa, and New Jersey, Stamper said.  That made some of those bonds more attractive to 
him in the secondary market than California's sale. 
 
 More states plan to sell tobacco bonds to plug deficits and “all these other issuers are 
going to be disappointed'' at the yields California had to pay. Investors said California's 
sale also needed higher yields because the state plans yet another $2 billion tobacco sale 
in April. 
 
On why investors find the bonds attractive:  The higher yields come with “less risk than 
the stock market'' considering the debt is rated A or A+. “For long-term buyers it's a slam 
dunk to buy and hold,'' especially wealthier investors. A tax-free bond yielding 7 percent 
translates into a 12.57 percent taxable equivalent return for a California resident in the 
top federal and state income tax brackets. 
 
Editor: Pittman. 
 

* Please note, Stamper Capital & Investments, Inc. is not associated with 
and does not provide content under license from Bloomberg. In this case 
Stamper Capital & Investments, its management, and its management's 
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opinions, etc. are the essentially the core of this entire Bloomberg article.  In 
addition, Mr. Stamper is frequently interviewed and quoted by Bloomberg 
and Bloomberg's reporters.  
 

 
 
Stamper Capital & Investments, Inc. provides portfolio management services exclusively 
for institutional and high net worth accounts and does not sell the mutual funds for which 
it is a sub-adviser.  Also, please note: purchasers of mutual funds must receive a copy of 
a particular mutual fund's prospectus before a purchase is made. 
 
Stamper Capital & Investments, Inc. has been the sub-adviser to this Fund since October 
1995 and B. Clark Stamper, our President, has been its Portfolio Manager since June 
1990. 
 
Past performance does not guarantee future results, and current performance may be 
higher or lower than the performance data quoted.  Investment return and principal value 
of an investment will fluctuate so that investor's shares, when redeemed, may be worth 
more or less than their original cost. 
 
Returns - Figures quoted are total returns calculated for the share class and time periods 
shown.  Performance includes the reinvestment of income dividends and capital gains 
distributions.  Performance does not reflect the deduction of taxes that a shareholder 
would pay on a fund distribution or the redemption of fund shares.  Please go to 
Morningstar's and/or Lipper's websites for more information. 
 
Please see the Disclaimer link at the bottom of this page for more information about risk 
and return.  


